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inadequate, If .the Branch Line Companies were prosperous
their profits mounted up; if they were not successful the subsidy
given did not show the real loss to Government as it did not
include the loss from working the branch lines at less than the
actual cost, and the rent of land supplied free of charge.
4.    The argument that the  Branch  Line   Companies   raised
money from local sources which could not be tapped by   Govern-
ment was hardly correct, because that money  came  mainly  from
the Managing Agents and Banks,    It was further pointed out   by
the  Financial  Commissioner  that   the position  leading  to the
money being raised when the Government of  India  was   unable
to furnish it, would not recur in future.    Besides, the use  of  the
Companies as Agency for raising money was far more   expensive
than direct Government Loans.
5.    The Acworth Committee, therefore, thought it proper for
the  Government to  reduce by  amalgamation  the    number   of
existing Companies, and to   approve   private  enterprise  only in
cases where the State could npt or would not furnish the necessary
funds.    The Railway Board also recognised the urgency  of redu-
cing the number of branch lines as speedily as possible.    And the
Financial Commissioner  suggested  that   if the  Government  of
India should be unable to find   funds  for  construction, it  would
do well to float short-term loans at a high rate of  interest  and to
liquidate them when market rate became favourable.
6.    As regards   the   construction   of   unremuneratiye   lines
which might be remunerative from the district or provincial point
of view, providing facilities for administrative  purposes   or   for
opening up the country or for industrial expansion, it was   propo-
sed to venture on such construction provided the  Local   Govern-
ment or the local 'body guaranteed  the  Railway   Board   against
loss. - This principle'had been accepted in the case of the Nilam-
bur-Shoranur line with the  Madras   Government' and   suggested
in connection, with the proposed  Agricultural Tramways   in, the
Punjab.    The guarantee would be to   tfre. effect. that   the   local
authority should make up the difference between the net earnings
and the interest and other   charges  payable.     As   however,  the
Central Government should make no profit out of such contribu-
tions by local authorities, it was proposed that the repayment  of
such contributions should be a  first- charge  on   any  net  profits*
subsequently   accruing   to   the   Railway  Administration.      The
Central  Government, in the last analysis, must retain the   power
to decide -whether a line was to be constructed or not.
7.    The Railway Board, however, feared that their  position
under these terms, would be abdicated to some  extent.      It   was-
doubtful whether the local   body  would   be   satisfied   with   the-